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Hotel, Warsaw

The fifth edition of the PWEA ,,Wind Energy Market in Poland” Conference is extraordinary,
for it will constitute part of EWEC2010, organized in Warsaw by European Wind Energy
Association with strong PWEA’s support.

Call for abstracts is now open! Share your knowledge with us! Authors of the best abstracts
will be given the opportunity to present their papers during the Conference. We are proud to
inform that the conference is an opportunity for the scientific sector to acquire 6 Sci points.

i Detailed information concerning the Call for abstracts is to be found at:
http://www.konferencja2010.psew.pl/files/zasady-artykuly pl.pdf
' Papers may be sent for the following sessions: Business and Policy, Power engineering,

Human and the environment and The potential and future of wind power.

Go to the Conference’s website (www.konferencja2010.psew.pl) to find detailed information
concerning the Call for abstracts and the issues to be discussed in the papers.

We would like to invite everyone and entourage the scientific sector to participate in the Call
for abstracts.

Call for abstracts ends on 30 November 2009.
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PWEA ACTIVITIES

PWEA’s position on the draft amendments to the Environmental Protection Law

PWEA categorically objects to the changes to the allocation of proceeds from
substitution fees and penalties for non-fulfillment of the obligation to purchase
renewable energy.

A change in the allocation of proceeds from substitution fees and penalties, referred to in
Article 9a.1.2 and Article 9a.8.2 of the Energy Law dated 10 April 1997 (Journal of Laws
2006.89.625, as amended), as well as proceeds from penalties imposed on the basis of Article
56.1.1a thereof completely undermines the current, well-operating support scheme for green
energy in Poland. Until now the proceeds collected on the National Fund for Environmental
Protection and Water Management’s account could be used solely and exclusively for
supporting RES and highly efficient cogeneration development. Solutions proposed in the
amendment will change the rules for allocating funds from substation fees and penalties.
Currently, in accordance with Article 401.9 and Article 401.10 of the Environmental
Protection Law dated 27 April 2001 the funds are to be allocated only to supporting RES and
highly efficient cogeneration. However, the draft amendment contains a provision that would
allow the scheme developed to support RES to be used for various environmental protection
purposes (cf. proposed Article 400a), what is contradictory to the intentions of authors of the
RES support scheme in Poland.

PWEA took action aimed at deleting changes applicable to the allocation of funds from
substitution penalties and fees from the draft amendment. PWEA’s opinion was sent, inter
alia, to the Minister for the Environment, Members of the Sejm’s Environmental Proteciton,
Natural Resources and Forestry Committee and the Economic Committee. We furthermore
notified our will to participate in the Environmental Proteciton, Natural Resources and
Forestry Committee’s works.

Source: PWEA
Real property tax

On 30 July 2009 proceedings in the Supreme Administrative Court, which Polish Wind
Energy Association was a party to, has ended. The proceedings concerned the basis for
calculation of real property tax for wind turbines. In accordance with the Supreme
Administrative Court’s ruling (file no. Il FSK 202/08) of 30 July 2009 wind turbine owners
are obligated to pay real property tax only on the value of the foundation and the tower. The
ruling is final.

The SAC’s ruling is in line with previous arguments of lower instance court and fully takes
into account the arguments presented by PWEA. This is a precedential ruling. Previous SAC’s
ruling, adverse for the taxpayers, applied to the legal environment from before amendment to
the Building Code that became effective on 26 September 2005. The SAC’s ruling confirms
PWEA’s position that after the said amendment the real property tax shall be charged only on
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the structural part, that is the foundation and mast of the technical device, which is wind
turbine.

Source: PWEA

Meeting in the Ministry of Economy

On 13 July 2009 a meeting was held in the Ministry of Economy in Warsaw between
representatives of PWEA and Undersecretary of the State, Mrs. J. Strzelec — Lobodzinska. The
meeting was attended by:

Mr. Henryk Majchrzak, Director, Energy Department, Ministry of Economy

Mr. Marek Kucharski, Deputy Director, Energy Department, Ministry of Economy

Mr. Jarostaw Mroczek, PWEA President of the Board

Mr. Krzysztof Prasatek, PWEA Vice-President of the Board

Mrs. Pani Grazyna Bak, PWEA Office Director

The meeting was to discuss the development of the wind energy sector in Poland. PWEA
President Mr. Jarostaw Mroczek provided Mrs. Minister with a complete set of documents and
hitherto presented PWEA position papers concerning problems related to wind power
development. PWEA committed to present proposals for amendments to particular legal acts
as well as for system solutions aimed at removing barriers to wind power development. Strict
cooperation between representatives of the Ministry and PWEA was declared during the
meeting.

Source: PWEA

LAW AND POLICY

Draft amendment to the Energy Law in the Economic Committee

We inform that on 21 August the draft Energy Law was subjected by the Sejm to the
Economic Committee’s works, with a request for a report until 22-09-2009.
Source: www.sejm.gov.pl

Standing Committee of the Council of Ministers to deal with the draft Poland’s Energy
Policy until 2030

We inform that the draft Poland’s Energy Policy was subjected to the Standing Committee of
the Council of Ministers. This is another version of the draft - version no. 6 of 18 August

2000.
Zrodlo: www.mg.gov.pl
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National Action Plan

On 30 June 2009 the European Commission adopted a template for the National Action Plan.
The RES promotion Directive (2009/28/WE) requires member states to submit a National
Action Plan (NAP) to the European Commission by 30 June 2010. The NAP is to be used a
template for document determining the paths for meeting the obligation to produce certain
amounts of energy from renewable sources. In accordance with Article 4 of the Directive, use
of the template is mandatory.

The purpose of the EC’s adoption of the NAP template is to ensure their uniformity. The
Action Plans are to be complete and meet all requirements laid down in the Directive.
Adoption of a certain template not only ensures mutual comparability of the plans, but also the
capacity to compare with future Member States’ reports concerning implementation of the
Directive.

Source: Komisja Europejska

Modernisation of transmission grids through proceeds from surplus CO2 sale

Minister for the Environment, Professor Maciej Nowicki said during a press conference held
on 8 July 2009 that first contracts concerning the sale of surplus carbon dioxide emission
allowances, stemming from the Kyoto Protocol, may be signed already this year. In his
opinion Poland could sell from 50 to 100 million tonnes of CO2 equivalent (emission
allowances).

“Should this happen, we would like to allocate the funds also to modernisation of, for instance,
transmission grids”, he added. In his opinion this would facilitate connecting wind farms to the
transmission system. However, he reserved that projects will be scored and selected by way of
competitions. President of the Republic of Poland, Lech Kaczynski, signed the Greenhouse
Gas and Other Substances Emission Management Act on 10 August 2009. The Act establishes
a legal framework for management of the national greenhouse gas emissions ceiling as well as
the ceilings for other substances.

Source: PAP

MARKET
RES growth rates in Poland, 2005 — 2009

For a number of years growth of Renewable Energy Sources in Poland is accelerating.
Particular emphasis has to be put to extraordinary development of wind power compared to
other RES. The amount of electricity produced in wind turbines increased almost sevenfold
since 2005 and amounts to 805499 MWh in 2008. Hydro power is definitely the slowest
developing RES branch, with only 3% increase in installed capacity during the 2005-2008
period, what stems from the limited capacity to locate and build new hydro installations in
Poland.
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Electricity production (MWh) by particular RES technologies, 2005 — 2009
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2009 data include the 1 half of 2009.
Source: PWEA on the basis of ERO’s data.
EWEA published a report on the European market for wind turbines in 2009

Authors of the latest European Wind Energy Association’s (EWEA’s) report estimate that 8
600 MW of new wind capacity will be installed in year 2009 in the 27 EU Member States.
I This leads to 1% growth compared to 2008 and an increase in the cumulative EU installed
capacity to 73 535 MW at the end of 2009. Forecasts for 2009 are promising, bearing in mind
the worldwide economic slowdown.

The EWEA’s report expects the EU-15 countries to install as much new capacity as in 2008.
New Member States are expected to install 150 MW more than in 2008 — resulting in a 35%
growth rate.

Source: EWEA
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Interactive Poland RES map

An interactive RES map was commissioned on 27 July on the Energy Regulatory Office’s
website. The map allows for quick acquisition of data concerning the type and capacity of
RES operating in a particular area. The tool allows for browsing by provinces and districts and
creating table reports of installed capacity in licensed RES installations.

Source: ERO http://www.ure.gov.pl/uremapoze/mapa.html
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Wind turbines do not emit audible infrasounds

As it stems from a report entitled “Low frequency noise emitted by large wind turbines”, wind
farms do not emit infrasounds audible to human. The report discusses the part of the project
concerning objective factors, such as noise emission, noise measurements and their results,
sound propagation, audibility and masking. The results of the studies will be used to propose a
coherent methodology for predicting low frequency noise in the vicinity of wind turbines, both
indoors and outdoors. Furthermore, a methodology for assessment of low frequency noise
audibility and masking was proposed. The report was developed by Delta upon commission of
the Danish Energy Authority.

More information to be found at:

http://www.psew.pl/turbiny wiatrowe nie_emituja_slyszalnych_infradzwiekow.htm

Source: Danish Energy Authority

Undersea power grid construction project

Gazeta Prawna states that a consortium named Polskie Sieci Morskie is about to conclude
works on project of construction of an undersea power grid system to offtake energy from
wind farms that could be built on the Baltic and to connect the Polish power system with
Denmark, Sweden and Germany. However, the first offshore wind farms near the Polish coast
will be built no sooner than in ten years’ time.

The undersea power grid is to be 500 — 700 km long. The costs of the entire project are so far
unknown. It is only known that an investment allowing only for transmission of energy from
offshore wind farms to Poland would be worth hundreds of millions of Euro. KPSM estimates
that wind farms, which capacity is estimated at 8 thousand MW, would require approximately
200 km of grid. One kilometre of undersea cable costs approximately 2 million Euro.

At the end of August the project is to be presented in the Ministry of Economy. Its authors
wan the undersea power grid construction programme to become an element of the energy

policy.

Source: Gazeta Prawna
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Offshore in Europe — rapid growth forecasts

As it stems from the latest World Offshore Wind Report, developed by Douglas-Westwood,
Europe is facing rapid growth of offshore wind power. 21 billion Euro is to be invested in
offshore wind power by 2013, with installed capacity to reach 6.6 GW, a tremendous growth —
actual installed capacity amounts to “only” 1.5 GW. Yearly investments in offshore are to
amount to approximately 6 billion Euro.

United Kingdom is to be the leader, with 3 GW installed on its waters by 2013. The expected
cost of this investment is to exceed 10 billion Euro. Germany is expected to achieve 1.5 GW
of installed capacity (with no completed facilities as of today!). Denmark will be third, with
expected capacity growth of 857 MW.

Source: wnp.pl

MEMBERSHIP

Currently there are 74 companies in PWEA, including 25 sponsoring members and 49
ordinary supporting members. Furthermore, there is 67 ordinary members.
We invite all subjects operating on the wind power market in Poland to join us!

NEW TECHNOLOGIES

Smart grids

American studies carried out on 800 thousand customers of two hundred largest power utilities
published this week demonstrate the potential to be achieved through implementation of
“smart grids”. Average savings in the power utilities studied amounted to 115 MW, translating
to only 21% of peak electricity demand. Had such results been achieved in Poland, this would
have saved at least 20 billion PLN. The funds could be used, for instance, to invest in new
capacity. The American administration puts significant emphasis on smart grid development,
allocating 3.9 billion dollars in grants to this end. Smart grid projects in the United States are
to create hundreds of thousands of new jobs. United Kingdom — which in May announced a
roll-out of almost 50 million of gas and electricity meters — is a demonstration that
assumptions concerning new jobs resulting from implementation of the projects are true. Only
one company — British Gas — announced that by 2012 it will employ 2600 new employees for
the purposes of the roll-out project.

Source: wnp.pl
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New wind turbine concept
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Norwegian inventors’ concept of a wind turbine looking like a combination of a rotor and jet
engine, which is to leapfrog us into the future.

Source: Recharge

visVenTt
= ==

visVenTt
= ==

8

POLSKIE STOWARZYSZENIE ENERGETYKI WIATROWEJ - POLISH WIND ENERGY ASSOCIATION



