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CURRENT PWEA ACTIVITIES

Preparations to the IV_"™ PWEA Conference
Wind Energy Market in Poland”

Konferencja 2009
§ Warszawa - Ozarow Mazowiecki
-~ 21-22 kwietnia 2009

The IV" annual PWEA Conference -Wind Energy Market in Poland” will be held on 21
- 22 April 2009 in the Mazurkas Conference Centre in O arébw Mazowiecki near
Warsaw.
Honorary patronage over the event is assumed by:

- Deputy Prime Minister, Minister for Economy, Waldemar Pawlak

- Minister for the Environment, Professor Maciej Nowicki

Media patronage is assumed by the following industrial journals and portals: Sun &
Wind Energy, Power & Energy Solutions, New Energy, Nowy Przemys and Czysta
Energia.

The Main Sponsor of the Conference is TELE-FONIKA Kable Sp. z 0.0. S.K.A.

J 1 Kabie

TELE-FONIKA Kubie Sp. z 0.0. SK.A.
The Conference, being a well — known industry event in Poland, will traditionally in detail
discuss market changes, progress in implementation of legislative changes and plans for
development of the Polish wind energy sector. We expect to welcome more than 600
participants.
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The Conference will be accompanied by
PWEA Members’ Reception
20 April 2009, 1900 hours
Gala Dinner in Physics Hall, Warsaw University of Technology
21 April 2009, 1930 hours.

Detailed programme of the Conference is available a  t our website:
http://www.konferencja2009.psew.pl/lang-pl/program.html

The following were invited to sapek during the Mark  et&Policy plenary session:
Deputy Prime Minister, Minister for Economy, Mr. Waldemar Pawlak, Ministry of
Economy; Mr. Arthouros Zervos, European Wind Energy Association; and professor
Krzysztof mijewski, Social Energy Consulation Council.

The Conference will comprise of 10 thematic session  s:

1. Grid and Law,

2. Wind energy on the Energy Market,

3. Technical and legislative barriers to wind energy development as seen by
different subjects,

4. Environment,

5. Social Awareness and Approval,

6. Wind Resources,

7. The role of wind energy in the National Action Plan,

8. Offshore,

9. Sector services,

10.Wind turbines in the grid.

Registration

More than 300 participants have registered by 27 February!

We would like to inform that on — line registration is available at
http://www.konferencja2009.psew.pl/lang-pl/rejestracjauczestnicy.html
Registration ends on 14 April.

Participation costs

PWEA members 1 800,00 PLN

Industry associations,

universities, local L OUOED LY
! +22% VAT
governments
. 2 000,00 PLN
Other participants + 2206 VAT

Additional information is to be received from Mrs. Ewa Kurdy a, tel. (091) 48-62-530,
fax. (091) 48-62-538, e-mail: biuro@psew.pl
Detailed information is to be found at www.konferencja2009.psew.p!

SEE youll!
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PWEA remarks to The Polish Energy Policy until 2030

On 10 February a session of the Energy sub-committee was held in the Sejm,
dedicated to new (third) draft of “The Polish Energy Policy until 2030". PWEA was
represented by Vice — President Grzegorz Szymczak.

The current PEP project does not differ significantly from the previous versions except
for a change concerning the nuclear power development plans. Polish Wind Energy
Association’s remarks to particular issues discussed in the PEP drafts (versions 1 and
2) were submitted many times and, unfortunately, also apply to this draft. These in
particular refer to:

1. Lack of support for solutions obligating grid opera tors to modernize and
develop grids for the needs of subjects applying for connection. The
commitment to make development plans proposed in the draft without creating
an effective mechanism forcing the operators to implement them is an
ostensible action. Non — fulfilment of current development plans by the TSO and
DSOs in the best proof.

2. Enigmatic announcement of changes to support schemes for RES
electricity producers — the Association many times raised the argument of
system stability as the basic and essential element of RES development. Each
such announcement increases the risk as seen by investors and always
adversely affects investment decisions.

3. Lack of targets and measures to build offshore wind farms — in the current
legal environment applicable to the possibility to build and connect offshore
wind farms to the NPS (National Power System) it is impossible to realize an
investment of this kind. Offshore farms are today the main and most financially
supported direction of renewables’ development in the European Union. Lack of
such provisions in the Strategy deprives us of the possibility to apply for the
necessary legislative changes and closes the way for supporting such
investments from the EU means.

4. Limiting the solution to the problem and the entire connection conditions
issuance procedure to charging advance payment — the solution as
currently proposed by Ministry of Economy (advance payment) becomes an
additional and one of the most important barriers to grid connection, particularly
affecting RES. In accordance with legal analyses prepared by PWEA and sent
to Ministry of Economy the solution exhibits obvious legal flaws and is
unconstitutional (in the form as proposed by the Ministry of Economy).

However, the primary flaw of the draft ,The Polish Energy Policy until 2030” is
lack of system approach to the entire energy sector , which the document refers
to. For instance:

1. There is a reference to the need to introduce one or another detailed solution,
but no reference is made to the general amendment of the Energy Law
postulated by the entire industry, indicating the direction of the modification and
changes. More than a dozen amendments and corrections are proposed
instead.

2. There is a reference to the need to establish a methodology for determining
regulated return on capital in the operators’ tariffs; however, almost no
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reference is made to the targets and measures to increase the free market and
implement market mechanisms in each energy sector (including the operators’
sector).

3. There is a reference (so far only a reference) to the need to support RES and
power infrastructure construction from the EU means and means collected in
the National Fund for Environmental Protection and Water Management, when
the certificates of origin and substitution fees system is in force since 2007, and
the EU means should be available from 2007.

4, There is a reference to further extension of President of the Energy Regulatory
Office’s competences (significantly increasing the role of another central
authority, which has nothing in common with free market principles), but no
reference is made to the general principles and relations between particular
energy market participants, the role and character whereof has often drastically
changed compared to the model being the basis for the original Energy Law of
2000.

The examples prove that “The Polish Energy Policy until 2030” is still not a consistent
strategic document, which is to determine general development direction of particular
energy sectors for the next 10+ years, but rather a blend or a list of current, often
temporary targets and measures proposed by particular sections and parts of the
energy sector, supplemented with current political targets of the currently ruling party.

PWEA meeting with Mr. Stanis awem Gaw owskim, Under __ secretary of the State
in_ Ministry of the Environment

On 11 February representatives of Polish Wind Energy Association (President, Mr.
Jaros aw Mroczek, and Environmental Specialist, Mrs. Joanna Filipkowska) met with
Undersecretary of the State in Ministry of the Environment, Mr. Stanis aw Gaw owski.
The primary subject was the Ministry of the Environment's activity in the field of
renewable energy sources. Issues such as: discrepancy in interpretation of provisions
on deadlines for issuance of settlements (approvals, opinions) by competent
administrative authorities appointed in the new Act on Access to Information on the
Environment and Its Protection, Public Participation in Environmental Protection and
on Environmental Impact Assessments dated 3 October 2008; special treatment of
areas adjacent to Natura 2000 sites; and the progress of works on the National Action
Plan for RES were discussed. The Minister was very interested in the Polish Wind
Energy Association’s actions insofar as analysis of key documents determining
regional development directions in Poland in terms of provisions applicable to RES,
wind energy in particular.

PWEA committed to notify the Minister of notices dispatched to authorities of particular
provinces.

Furthermore, Minister accepted an invitation to the PWEA Conference ,Wind Energy
Market in Poland” to be held on 21-22 April 2009 in O aréw Mazowiecki.

The ,WINDBARRIERS" project — barriers to wind energ y development

On 22 January a second meeting within the ,WINDBARRIERS” project was held
in Brussels. PWEA was represented by Mrs. Joanna Filipkowska and Mr. Jacek Tukaj.
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The meeting was attended by representatives of the European Commission, who quite
strongly emphasized the essence and importance of the project. Polish Wind Energy
Association is a partner and coordinator responsible for the Eastern European part of
the project. The purpose of the project is to identify administrative and technical
barriers related to wind farm connection in Europe.

Works within the project include development of a questionnaire addressed
to developers in all countries participating in the project. The questionnaire is
to comprise of two parts: first defining administrative barriers, whereas the second —
grid connection-related. The questionnaire is to be designed to provide quantitative
answers to facilitate analysis and comparison between particular countries as well as
to observe future changes. The questionnaire is to apply to certain projects being
developed by the developers.

The results will be used to identify and remove barriers hindering rapid wind energy
development in Europe through European and national actions.

PWEA position on deeming wind farms public purpose investments

Lately the attempts to present wind farms and Public Purpose Investments are
becoming more common. Due to a significant variance in opinions and significant
consequences for the entire wind energy sector, Polish Wind Energy Association
commissioned a legal expert opinion to analyze the legitimacy of such opinions. The
expert opinion clearly proves that in the context of the current law deeming
a wind farm a public purpose investment is a significant abuse. lll-considered freedom
in construing provisions of the Spatial Planning and Development Act and the Real
Property Management Act acts to the disadvantage of the entire sector and may result
in serious consequences for projects already realized in this formula, including the
withdrawal of the building permit. An attempt to leapfrog through illegal action is
definitely against the interest of representatives of the wind energy sector.

PWEA and EWEA jointly organize EWEC 2010 in Warsaw

On February in Berlin a meeting was held between representatives of EWEA and
PWEA concerning the EWEC conference to take place in Warsaw, Poland. PWEA
was represented by President Jaros aw Mroczek and Specialist Jacek Tukaj; EWEA
by Chief Operating Officer, Mr. Bruce Douglas and Head of Conferences and Events,
Mrs. Ma gorzata Bartosik. It was agreed during the meeting that EWEC 2010 will be
organised in strict cooperation with PWEA. By decision of both associations EWEC
2010 will start one day earlier, with the Polish Day on 19 April 2010. Participants to
this joint meeting will have the opportunity to participate in different sessions, including
dedicated only to the Polish wind energy market issues.

PWEA develops an analysis of documents determining regional development
directions

Polish Wind Energy Association, in reply to the investor's request, decided to
scrutinize key documents determining development directions of particular provinces.
The analysis shows that some regions support wind energy only apparently; most
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documents contain provisions disadvantageous to wind energy. Such provisions are
not only false but also illegal. The results of our works interested representatives of
the Republic of Poland Government, members of the Sejm’s committees and MPs.
Polish Wind Energy Association started to distribute notices with remarks to
documents such as development strategies, land use plans, environmental protection
programmes and other documents which significantly affect development of particular
regions in Poland. The purpose of this action is to publicise the problem and convince
local authorities to verify and update negligent documents.

VISVENTI

Membership

a) New PWEA members

- Companies — ordinary supporting members:
- Martifer Energia Sp. z 0.0. ,

Avallon Sp. z 0.0. ,

BS Rotor Technik Polska Sp. z 0.0. ,

EGL Polska Sp. z o.0.,

EnergoPartner Sp. z o.0. ,

Salans D. Oleszczuk Kancelaria Prawnicza sp. k.

- Ordinary members:

Andrzej Konarowski — representative of Acciona Energy Poland
Sp. zo.o0.,

Danuta Kondek — representative of CIJR Polska Sp. z 0.0.,
Rafa Darski — representative of EGL Polska Sp. z o0.0.,
Artur Retkiewicz — representative of EnergoPartner Sp. z 0.0.

b) Status change
- Domrel Biuro Us ug Inwestycyjnych Sp. z 0.0. changed its status from an
ordinary supporting member to a sponsor.

Acciona Energy Poland Sp. z o0.0. changed its status from an ordinary
supporting member to a sponsor.

¢) Name change
Current name of PWEA ordinary supporting member - ,EVIVA S.A.” — was
changed to Martifer Renewables S.A.

LAW AND POLICY

Draft amendment to the Energy Law

On 19 February another draft amendment to the Energy Law was published on the
Ministry for Economy website — version 3.3 of the draft Act on the amendment of the
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Energy Law, the Act on payment from profit by companies wholly owned by the State
Treasury, the Environment Protection Law and the Liquid Biofuels Act.

On 26 February the draft was subjected to permanent Council of Ministers Committee
for consideration. The Committee decided to send back the draft to Ministry of
Economy in order to introduce the corrections.

The document in Polish is available at the Ministry’s for Economy website:
http://www.mg.gov.pl/NR/rdonlyres/B91ADCC9-FD7E-44B9-9F99-
DC4EDEA1A9B4/51836/ProjektPE.pdf

The new draft assumes decreased advance on the interconnection fee from 50 PLN
proposed before to 30 PLN. Still, the advance payment is very high — 30 thosand PLN
per each MW planned for connection to the grid. Furthermore, a provision was added
stipulating that the advance may not exceed 3 million PLN. The Ministry is attempting
to protect the investor form excessive advances in case of large projects, exceeding
100 MW.

Not without importance to the wind energy market is the proposal to include
agricultural biogas in the certificates of origin s ystem , meaning that the obligation
to submit certain number of certificates of origin to President of the Energy Regulatory
Office imposed on power utilities could be fulfilled by certificates acquired also from
agricultural biogas. This is a serious and significant change in the RES support
scheme in force, constituting a serious threat to the stability and development of wind
energy market in Poland.

Implementation_of modified balancing _market rules b y the TSO on_ 1 January
2009

The Transmission System Operator notified by way of an announcement that, in
accordance with the schedule, from 1 January 2009 the balancing market operations
are realized in accordance with the new procedures laid down in the Update Card no.
B/7/2008 to the Transmission Grid Code — System Balancing and Management of
System Constraints. Therefore, from that date the balancing rules laid down in the
Minister for Economy’s regulation on the detailed conditions for the operation of the
power system were implemented.

Implementation of new solutions started on 30 December 2008 and until publication of
the TSO’s announcement already applied to daily balancing market procedures.

Within the next few weeks next elements of the new solutions will be implemented. In
particular, periodical and financial settlement of electricity and system services will be
for the first time made in accordance with the new rules. Furthermore, the
methodology for disclosing data on system and balancing market operation will be
improved.

The announcement in Polish is available at PSE Operator’'s S.A. website.:
http://www.pse-operator.pl/index.php?dzid=14&did=582

Establishment of the European Network of Transmissi on System Operators for
Electricity - ENTSO-E

Presidents of the Board of 42 European power transmission system operators of 34
countries met on 19 December in Brussels to establish the European Network of
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Transmission System Operators for Electricity - ENTSO-E. The event is an important
step for the operators and their participation in reliable and effective European and
regional markets before the implementation of the third package of regulations for the
internal EU electricity market.

Establishment of ENTSO-E will strengthen the operators’ cooperation in key areas
such as creation of codes applicable to technical and market issues, cooperation of
systems’ operation and grid development. The purpose of the organization is to fully
integrate the European electricity market, build a stable market environment and
ensure safe and reliable operation of the European transmission system.

Presidents of power transmission systems proposed the authorities of existing
industrial associations, that is ETSO (European Transmission System Operators),
UCTE (Union for the Co-ordination of Transmission of Electricity), Nordel, UKTSOA
(UK), BALTSO (the Baltic states) and ATSOI (Ireland and Northern Ireland) to assign
the activity of their organisations to ENTSO-E and to dissolve their organisations
within six months.

Article in Polish available on PSE Operator’'s S.A. website.:
http://www.pse-operator.pl/index.php?dzid=14&did=577

MARKET

Polish wind energy market as of 31.12.2008

The Energy Regulatory Office (Renewable Energy and Cogeneration Department)
announced that as of 31.12.2008 total installed capacity in 227 licensed sources (wind
farms) in Poland amounted to 451,09 MW.

In 2008 President of the ERO issued 1107 certificates or origin to electricity producers
for the total volume of 722 598,940 MWh of electricity produced in wind turbines.
However, due to the 45-day deadline for filing applications in power system operators
for issuance of certificates of origin of energy produced by 31.12.2008, the volume of
energy produced in wind turbines may increase.

Europe — the leader in new wind capacity

In accordance with the data published by EWEA (2 February 2009) in 2008 the wind
energy sector saw the greatest increase in new capacity compared to all other energy
production technologies. The statistics show that in 2008 as much as 43 of new
capacity in the European union was installed in wind turbines, superseding coal, gas
or nuclear energy.

19.651 MW were installed last year in the European Union, of which 8 484 MW (43%)
in wind turbines; 6 932 MW (35%) in gas power plants; 2 495 MW (13%) in oil power
plants; 762 MW (4%) in coal power plants; and 473 MW (2%) in hydro power plants.
For the first time wind is the leading technology. At the end of 2008 total installed
capacity in the European Union amounted to 64.949 MW, which is 15% more than in
2007. The data show that wind energy is the unchallenged European leader in the
race for clean renewable energy. On average 20 new wind turbines were installed on
each working day in 2008. The entire installed capacity may produce 142 TWh of
electricity per year, what comprises 4,2 % of the European Union’s demand and
allows for avoiding 108 million tonnes of CO, emissions per year, as much as
produced by 50 million cars.
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2008 is furthermore the year of the most rapid development of the sector in new EU
members. Hungary doubled its capacity to 127 MW, Bulgaria tripled from 57 MW to
158 MW. Poland, which saw the most rapid development in 2008, currently has 451
MW after an increase from 276 MW. Outside the EU, Turkey tripled its capacity from
147 MW to 433 MW.

As regards offshore, 357 MW were installed in 2008, giving a total of 1 471 MW of
installed capacity, i.e. 2,3% of the entire wind energy sector in Europe.

Source: EWEA

Time for submission of applications for subsidies u nder the laE OP — Measure
9.4 was announced

Institute for Fuels and Renewable Energy (IPIEO), being the Implementing Institution
of the Infrastructure and Environment Operational Programme, announced a closed
competition no. 1/PO li /9.4/2009 for applications for subsidies from the Coherence
Fund and national public means under Priority IX of the Infrastructure and
Environment Operational Programme, years 2007-2013 — Environmentally friendly
power infrastructure and energy efficiency.

Measure 9.4 ,Production of energy in renewable sour  ces” includes:

- Investment in construction of energy or heat producing units from renewable
sources;

- Construction or increase in the capacity of electricity producing units using wind
energy, small hydro power plants to 10 MW, biogas and biomass;

- Construction or increase in the capacity of heat producing units using geothermal or
solar energy.

The applications for subsidies may be filed from 16 March 2009 to 14 April 2009
Source: IPIEO

RES development vs. the means collected by the Fund for Environmental
Protection and Water Management

President of the National Fund for Environmental Protection and Water Management
informed Polish Wind Energy Association about the use of means collected by the
Fund by virtue of fees and financial penalties for non-fulfilment of the obligation to
purchase energy from renewable sources. It stems from the National Fund’s data that
during the period from January 2007 to November 2008 63.9 million PLN were spent
from the substitution fees and penalties’ sub-fund under the Energy Law; other
liabilities as of 2008 amount to 74,9 million PLN. The Fund’s plans for 2009 include
spending of 560 million from the above sub-fund.

Employment in the wind energy sector

Investments in ecologic technologies using renewable energy sources create more
jobs than comparable investment in the conventional energy sector. The share of this
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significant percent.

Estimates made by Polish Wind Energy Association reveal that employment in the
wind energy sector in Poland may be estimated at 1200 jobs, most of it in
development companies.

In Europe (source: EWEA) companies directly and indirectly related to wind energy

employ 160 thousand people. It is estimated that by 2020 the figure will rise to 330
thousand.

VISVENTI

Source: PWEA, EWEA

EU allocates 500 million to offshore development

On 28 January the European Commission presented conclusions concerning
investment in crucial energy infrastructure projects. The conclusions were presented
under the EU repair plan, approved by the European Council in December 2008. In
short term the projects are to be an incentive so badly needed by the EU economy,
and are to allow for realization of strategic goals, such as ensuring energy security.

In the context of the EU’s repair plan 500 million Euros was allocated to The Offshore
Wind Programme. Currently development of onshore wind energy sector in the EU
countries is near to maturity; however the offshore sector is at the beginning of its rise.
The European Commission thinks offshore technology needs further development and
wants to stimulate the effect by investing in large — scale projects. Therefore, The
Offshore Wind Programme focuses on financial aid for large investments in different
Member States or on subsidizing existing projects to increase their capacity.

The financial aid under the Programme is dedicated to advanced projects with very
high wind potential. Projects designated under the Programme have to include at least
two Member States, be located at significant depth of up to 50 m and at least 100 km
from the shore.

Next to Germany, Poland is one of the countries where the Commission wants to
allocate most of its resources. The list of energy projects to be supported from the EU
budget includes two projects with Polish participation. The first is a joint Polish-
German-Swedish-Danish project, basing on integration of transmission grid and
construction of new wind farms in the Baltic Sea (150 million Euros). The second
Polish-German project involves construction of the Alpha Ventus/Bard wind farm in the
Baltic Sea (150 million Euros).

Source: European Commission

http://europa.eu/rapid/pressReleasesAction.do?reference=IP/09/142&format=HTML&a
ged=0&language=EN&guiLanguage=en
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